MEASURE W
CITY ATTORNEY’S IMPARTIAL ANALYSIS

The Bell Gardens City Council has placed Measure W on the November 2026 ballot to ask whether
voters approve authorizing the City Council to sell the City’s municipal water system to the Golden
State Water Company (“Golden State”) for $41 million.

BACKGROUND: The City of Bell Gardens (“City”) owns and operates a municipal water system that
provides water service to approximately one-third of the City’s residents. The other two-thirds of
residents receive water service from Golden State. In late 2025, the City invited other water providers
to submit proposals to purchase its water system. It received two proposals, one of which was from
Golden State.

Under state law, before any city may sell its water system, it must hold a noticed public hearing and
then receive approval from the City’s voters. On June 8, 2026, the Bell Gardens City Council held the
required hearing and voted to ask residents’ permission to sell its water system to Golden State. The
election on November 3, 2026, is the voters’ opportunity to give or withhold that permission.

SUMMARY OF MEASURE: Measure W permits, but does not require, the City to sell its water system
to Golden State. Under the terms of this sale, Golden State would obtain the City’s entire water system,
including all of its infrastructure and water rights, with the result being that Golden State would be the
water utility for all City residents rather than the two-thirds it currently serves. In exchange, Golden
State would pay the City $41 million, which the City may use to fund any public purpose or service.

The sale terms further require Golden State to keep water rates at their current levels until January 1,
2028. After that date, any rate increase that Golden State seeks to impose must be reviewed and
approved by the California Public Utilities Commission (CPUC).

Since the CPUC regulates Golden State’s activities, its role will begin even earlier. If voters approve
Measure W, the next step will be for the CPUC to review the Measure, and either approve the sale,
deny it, or approve it subject to conditions. If the CPUC approves the sale on conditions that change its
benefits to the City, the Bell Gardens City Council would then decide whether to accept those changes
or cancel the transaction.

To pass, Measure W requires an affirmative vote of a simple majority (50% + 1) of the electorate.

VOTE: A YES vote in support of Measure W would permit the City to sell its water system to Golden
State. A NO vote against Measure W would prohibit the City from selling its water system unless and
until the voters approve a new and different proposal.

The above statement is an impartial analysis of Measure W. If you desire a copy of the Measure,
please contact the City Clerk’'s office by caling (562) 806-7704, or emailing
cityclerkdesk@bellgardens.org, and a copy will be sent at no cost to you. A copy of the Measure is also
available on the city elections home page at www.bellgardens.org/elections.

/sl Stephanie Vasquez, City Attorney
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